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MEMORANTUM FUR: Director of Central Intelligence
SUBJECT ¢ Fayment of Medical Expenses for Dependents of Employees
Assigned to Foreign Fosts,

1. Thie memorendum suggests gotiop on the part of the ICI. Such
saquested gction is conteined in paragreph 6.

2., The statutery suthority of the Agency avthorizes the Director to
pay for the cvat of treatment ¢f illness or indury of an employee assigned
abroad and transportation o and from the nesrest guitable medicel facility
when the illnese or injury is incurred in the line of duty, This was
patterned after the suthority granted the Department of State in the Foreign
Bervice Act,

3. The Blith Congresa has recently amended the Foreign Service Act
{in P, L, 828) to provide similar benefits to the dependents of Foreign
Bervice Employees who are stationsd abroad, excert that the employes.
mist pay the firat I35 of cost of such treatment, snd the maximm payment
ia mmally limited to 120 days, The Act alsc provides that the Secrekiry
of State may, if it is deemed possible to pwﬁ&a the seme benefits as well

~and as oheaply, contrsct for medical care, insurance, medical service, yar
health plans, The Becretary of State is alsc suthorized to provide for

~ physical examinations, inmoculations and vaceinations of dependents of
employees, |

8. The legislation grenting the sbove bemefiis to the Department of State
is practically mit identical in language and intent to proposed legislation

requested by the Central Intelligence Acency, wh'ch was not acted nvom in
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this session of Congress due to adjourmment but which will be resubmitted
and, 1t is hoped, aprroved at the next session. _

S, It is deairsble that medieal benefits granted tc the Depsrtment of
State be avthorized to employses of the Central Intelligence Agency as veing
necessary for employse welfare and morale fm and in order to provide an
sdditional incentive to career personnel who accept assipmment in locations
where living conditions wmay be less satisfactory than in the United Stntes,

6. Seetion 10{B) of the CIA Act of 1549 authorizes the expenditure

of sums made svailsble to this Agency without regard to the provimions of
law and pegnlations relating to the expenditure of Government funds, It is
recomnmended that you authorize the exrenditure of unvouchered funds ,‘
effective 1 September 1956, for the payment of the cost of medical eers and
&1iied exp;nses for the deperdents of rersonngl paid from unvouctered funds
and assigned to foreign posts on the same basis as that provided 4in Sections
941, 942, and 9h3 of the Foreign Service Act.

7 PFroposed amendments to the CI* Aet of 1915 will again be submitted

to Congress when it convenes to suthorize affirmatively such exrenditure}
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however, since Congress will net convene until Jamary of next year, it is
SEETEEBEL: desirable to make use of vour =pecial suthority to cope with

the foregoing preblems,

L. K. WHITF

b CONFIDENTTAL
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